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Speciat Conditions Of Contract

l- " The First ParW "
The.name ofPurchaser and his country : lraq / Salah
Uddin - Baiji / Ministry ofOit/Nonh Retineries
Company.

- Mobile: 009547702019329 - 00964i70178441s

2- " Th€ Second Partv ,'

-Fullcompany name:
-Full company address:
-Teli
-E-mail:
-Bank name:
-Full bank Address :

-Account No:
-IBAN:
-Swift Code:
-Authorized Pelson:

3- The Contraat Laneuase: erabic / tnglistr.

- lraqi l-aw and regulations are applied regardingthis contract.
The co ntract gove rned by and construed according to lraqilaws,
regulations and instructions, and the lraqi Courts shall have
exalusive iu risd iction to hear and determine allactions and
proceedinF arising out ofthe contract, Any dispute between the
parties arising out of or in connectint with the Contraat shall . in
the first place , be set ed amicabty by the parties through a join
committee, in case offailure to reach an amicable agreementthe
matter it shall be referred to Competent aourt in lraq .

A) Total amount: DAp Kirkuk 1,270,000 $ /only one million two
hundred seventythousand dollars (accofding to Incoterms 2010).

bllcvqc4ller4rr
- by lrrevocable oocumentary Un-Confirmed letter ofCredit lif
the Confirmation fequested,then confirmation charges to be
borne by the Second party),all expenses for the opening ofthe L
/C inside lraq shall be borne bV the First party, while the Second
Partyshall bear allexpenses ofthe t/C outside traq.
Notin& the Second party to pay all bank charges inside
outsade lraq regarding any L/C amendment that mav
requested by him. ,rfiii.tj
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C )The t/Cto be effe.ted as follows:

1- ( ) against presentation ofthe following certificat€s and
shipping docum€nts:

- Commercial invoice in 1 original end 2 color€d copies .

Commercial invoice certified by the Chamber of
Commerce in
the [xporting Corntry, and approved by the Iraqi
Commercial
attach6 in lhe Exporting Country; in case ofnon-€xistence of

a Commercial attach6, then by Iraqi Embassy.
- Transport and other Delivery Documents :(-p!99s9_!p99ift

as the case mav be)
o Full set ofshipped on board marine bill oflading issued to th€
order oflssuing Bank, marked fr€ight prepaid and showing
Notified First Party the applicant and Issuing Bank. Bill of
Lading must contain name, address and tel€phone number of
carrying vess€l s agent at the port ofdestination. Bill of Lading

Show this crcdit number.
D Air waybill (original no.2 & 2 colored) consign€d to lssuing
Bank, and showing notify party the applicant and lssuing Bank
marked freight prepaid. Air Waybill must quote the letter of
Cr€dit number, flight number and date.
tr Truck Cotrsigometrt Note (TCNI road cMR in I origitral and
coi6'-eii z 6oiriis.
Dated and sfuned by the carrier or its agent as to the receipt of
The goods, consigned to the applicant marked freight prepaid.
TCN must show this credit number.
D Multimodal , combined transport docum€nt in loriginal and
colorcd 2 copies, consigned to th€ applicant / or to the order of
the Issuing Bank ifthe last leg ofthe journ€y is by sea' showing
Tbe nam€ ofthe carrier and signed by th€ carries or its agent.
Document must be marked with freight prepaid. Document m
Show this credit numb€r.
s Manually signed forwarders certificate of rec€ipt (FCR)'
conforming r€c€ipt oftbe goods in good order and showing the
actual date of rec€ipt ofthe goods, FCR must show this credit
Number.

- Insurance
E Marine /Air/Land/Land insurance policy or certificat€ i
-One original and two colored copies, issued in n€gotiabl€ fiom
(endorsed in blank) in the currency of the credit for at least 110

ofthe DAP vdue ofthe goods covering risks as p€r Institute
Cargo Claus€s (A) l/l/1982,
Institute Air Cargo Clauses 1/1/1982 and Institute
Clauses covering th€ risks ofwar (for the marine and air
transportstion ), strike, riots, civil commotion , act ofterrorism,
theft , pilferage , short and non-delivery and fire for 60 days in
customs warehous€ and final d€stination and from warehous€ to
warehouse and €xpressly stating that any claims are payable in
lraq.
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D Including the risks oftransit (t/10/2001) and transshiDm€nt.
tr The amount ofthe insurance cov€rage musl be calcul;ted on
the basis of th€ amount ofat least ll07o of the drawins or 110o/
ofgross value ofthe goods as shown in the invoice, $h-ichever is
Great€r.
a Insurance policy or certificate must state "in case ofterrorism
and riots operation at d€stination, this insurance shall continu€

to provide the covered risks even ifthe goods and/or (onveyonce
Is/are deviated to olher destination(s) bj the carrier or its agent.

- C€rtificate ofOrisin :-
o in-l original and 2 Colored Copi€s certified and legalized by
the lraqi f,mbassy or Consulate or its
Repr€-smtative in the country ofodgin certifying that the goods
Are ofUK Origin.

o Certificate ofOrigin must state full name aDd address ofthe
manufacturer produc€r of the goods.

- Packing Lisl in I originat and 2 Copies.
- Weighr List in I originatand 2 Copies.
- Analysis and /or Quality Control Certificate in I orisinal

And 2 Copies issued by Manufacturer.
- Third party inspection certificate issu€d bv otre ofthe

following International Inspection compani€s who cortrr
with the Government oflraq to inspcct any Goods in the
Country ofOrigin who's its destination is Irao in on€
Original and rwo Colorcd copies. and (o be approved b)
commercial attach.

o
!
0
tr
E
0
o

TiiVRh€inland(TUV)
Bur€au V€ritas(B\)
SGS
ATG
LIOYDS REGISTER
INTERTEK GLOBAL
DNV

2- (50 o/o) aft€r issuing a certificate by First party's Wareho
Dept. certifying conformity and complete r€ceipt ofthe
materials, taking in consideration the following r

- In case of un-supplied, un-identical or damaged item(s)
found; First Party should inlorm tbe Second partv withitr
(15) fifteen working days, and th€ Second party should respo
and reimburs€ or replace th€ concern€d item(s) within thirfv

days from the date ofnotification .all costs incurrcd due to th
situation to be born€ by th€ S€cond party, and the any extra
period originated in cons€quence will not r€tieve the Second
Party from Penalty ofD€lay condition.
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-Second Party's acceptance or refusal ofthe issued L/C is to be
notified within l5 days to First pany! and any am€ndment
requ€sl aft€r this duration will not be accepted. Noting all the
time that th€ arous€d relusal or objection should be based on
the signed P.O. otherwise the amendment reouest shall be
denied by the Fir.t Parry. and rhal L/C duraiion and reterant
shipment period, will bc counted as valid from the actual
noti{ication dat€ ofth€ issued L,/C.
7- Ch4rgrs: th€ Second party to pay all charges inside ard

- Th€ verification and ch€cking ofthe mat€rials to be
accomplished to warehouses by First party within l5 actual
Working days from the actual r€ceipt ofthe mat€rials at the

specified destination.

f;,ffiF#e:suPPrYP€dod (days) +

outside Iraq (bank charges, taxes, Custom fees). while First
Pay all charge inside Iraq regarding to (bank opening ofth€

fu[999 the following fess to be deducted from this p.0.:

Bond Guarantee ofcontmct value should be submitt€d bv S
Parfy pIgl.'!g the tinal siBning ofthe contract performance

- 00370 (Three ofthousand percent) from total value to be
Deducted as stamp charges.

- 00lo% (one ofthousand percent) from total value to be
D€ducted as judicial charges,

9- ORlclN ( s | & MANUFACTURE I s
Country of Origin : UK
Manufacturer: APE

l0- PERFORMANCE BOND GUARANTf,EI
- An unconditional , irrevocable, on demand 5Zo performance

Bond Guarantee wheth€r issued by an Arabian or Foreign bank
should be rdvised to First party us through one of the lr-aoi
Banks that is recogni/ed by Central Bantiof lraq, which is going
re-issue the r€levant PB in First party favor, bearing in mind
lhat the Second Part) shall bear all cost related to tliis bond ,
relevant I-,/C will not be opened unless the Second partv submit
this Required Performance Bond Guaranlee.

The Performance Bond Gualantee should cover all the L/C

accomplishm€nt all his obligations.
First Party has the right to cancel the contract ilthe Second pa

and warranty, and to be extended by the first party, till finai
Notification by First Party, and upon the Secontt partv,s

failed to submit th€ Performance Bond Guarant€e and taking
procedures rightly the Second party accordirg lo the
Governmental contracts execution instructions No.2 of 2014.
The Second Party shall bear all issuonce and extension cost
Related to this bond wheth€r outsid€ and insid€ Iraq.
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In caso ofany serious default by the Second party (whether in
quality or quantity ofthe supplied Goods or Worl$) it wilt be
trotilied by the Fint Parry lo carry oul the agreed obligations as

per and the Second Party shall response and
take the necessary procedures within th€ specitied p€riod ,
oth€rwis€ this Performance Bond Guarantee shall be confiscated
by Firct Party without any warning or obtaining a juridical ord
once th€ Se€ond Party refrain or d€fault any ofhis aforesaid
obligations.regarding this P,O.; plus charging the S€cond party
The due price(s) r€sulting from such non-compliance, and/or
unsupplied items, and/or works. And will b€ considered as
shirker. taking the necessary legal procedur€s in this concern lo
List the Second Party in rhe Black Lisr.

l1- Deliver.v Deriod:
- ( days) The actuat Detiv€r Deriod wi[

be counted Ircm the date ofop€;ing th€ L/C including days
ofFriday, holidays and familiar national religious eveits noti
that any €xtension requ€st will not be considered unless
present writt€n request to first parfy throw (1s)days from the
Date ofhappening the event which request for it to ext€nsion
accordingto instructions for Implementation olgovernment
conlracts No.(2) of 2014.

l2- Consignment to be in:
- Singl€ Shipment o
- Partial Shipm€nt E

13- Exportins Port / or Air port :

tS__BS!g_S{l!! Jllp'nsll from ........ Cify via ....... Entry
Pointt then by trucks to Baiji-No(h Refineri€s Cornpany,

l6 - Packinq m€thod: the materials shall be suitably packed for
transport by sea and overland , protected against weather

Issuance contoct the followins Email: n

other hazards to prev€nt damage thereto and deterioration
tbereofup to the time ofarrival at north refineries company
warehouses in Salahuddin * Baiji and rec€ipt thereol, in
cas€ ofdelicate materials, attention to the
Provisions w€ll for protect it from damagc.

l7- All corresponding concerning this contract and the subsequ
L/C corresponding and shipping- after final approrRl and
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lE - Shippine Documents & Marks :-

- All Shipping Documents details should be according to
this contract and relative UC, olhendise First Party should
from Secold Party's due payments any consequeltial fees
aroused by discrepancies , and which paid by First Parfy to
Custom Authorities in Iraq ; and that First Party will not bear
Any f€es whatsoever due to such situ|tion,

- The lollowing marks to be fixed on all Boxes or Barrels
or Co|rtainefs :

Iraq - Ministry of Oil
Baiji- North R€fin€ries Co
Purchase Contract No : 3069
L/C No :

Description ofth€ Consignment: Pumps with motors,

- Second Party ( in coordination with the relevant
forwarders or shippers) should inform our concerned email

addresses above ofthe schedule and arrival dote
of the shipment at least I week prior to the arrival oftbe
consignments to the concerned entry point , to be provided in
This concern.
- Otherwise First Party should deduct from Second Parfy's
payments any consequential fees aroused by Demurrage, and
which may be paid by First Palty to the Custom Authorities in
rraq.

19 - Penalty of Delav :
- Second Party should pay to First Party a penalty ofdelay not
exc€eding (2070) ofthe P.O. total price as per the following
formular

The value ofth€ contract
Penalfy per €very day =

D€livery period

(original + - any change in value)
x t5%

(original + - any extension pe.iod)

Taking in considemtion the following -:
a) The amount ofapplied penalty percentage shall be reduced

according to the progress ofwork, s€rvice or supply (as the
case may be), noting all th€ tim€ that the concerned work,
service or supply is done according to th€ agre€d technical
specilications and that ar€ ready to be used.

b) In case the s€cond party delayed in carrying out the
obligations for reach period 25% from the contract period ,
then First Party has the right to confiscate the performance
Bond Gurrantee not later than (15) Days from date ofthe
warnitrg notification.
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c)

d)

Any un justified €xtension for the deliv€ry period will not
reliev€ the second part from Penalty ofDelay, and that the
extension will be confined to the validity ofthe UC only,

In case ofany agreed increase or cbange in quantities or in
quality or occurrence of any unforeseeable exceptionsl
circumstanc€s , the Second Party should submit an
application to First Party during ( 15 ) days from dat€ ofthe
cause which originated such application where the reasons
and explanations should b€ stated precisely ; and that a
sp€cial committee in First Party headquarters shall r€view
such application and d€cide the proper d€cision in this
resp€ct during (30) thirty days ofthe actual rec€ipt ofthe
relevant application .

After getting th€ necessary approval for the ext€nsion ofthe
d€livery and L/C periods, other r€levant performance Bond
Guarantee and Btnk Guarantee or any other guarantee
should be ertend€d accordingly by second party for the
same Deriod.

20 - Taxation: -
First Party will going to kept a percentage of(10 yo) ofthe total
amount for Taration purposes , and the {inal settlement for this
relevant (or for any other payments) shall be settled after
getting the necessary exemption of the Iraqi General
Commission for Taxes.

In case the transaction and / or the Second party is subj€ct to
Tax, this (10 %) olth€ total amount shall be paid by the Second
Porty directly to th€ lraqi C€neral Commission for Taxes, and
th€ aforesaid which withheld by First Parfy shall be released for
Second Party once pr€sents to First parry tbe original
documents of deduction by Irrqi Ceneral Commission for
Taxes.

2l -l{esq!1E
- Th€ Second Party warrants the mat€rials under this contract
for defects arising from faulty d€sign material or workmanship
for (I2) months after successful commissioning or 0!) months
after r€ceipt ofmat€rials on sit€ whichev€r occurs Iirst.

22 - In cas€ of disprte, the Arabic version shall have the
pr€cedence if th€ Second Party was an Arabian company, while
English v€rsion sball hav€ the precedence if the Second
was a foreign company,

e)
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23 - N€ith€r the First Party nor the Second Party shall assign or
endorse the rights of his contmctual obligations in whole or in
part - under this P.O,to any third party.

24 - ENTIRE AGREEMENT:-
- This P.O, supersedes all other correspondence and / or
agreem€nts, oral or writt€n, mad€ h€reto and together with the
app€ndices r€presents the final entire P.O. olthe parties.

25 - The first party has the right to dir€ct warnings to the
second party directly without any n€€d to inform the judge /
the Notaries even .

26 - Governmental d€bts obtaining in case the second party has

been r€alized owing any lraqi governmental €ntity , first party
has the right to obtain such ow€d amount and deduct it from
second party's dues, as per governmental debts obtaining law
No. ( 56 ) for year 1977 or any law will be repl|ce than it .

Dat€ oflssuance contrrat / / 2019

First Paftv

Signature & Stamp

Nam€: Kasim A.Ilussain
Director Cen€ral
Chairman ofthe Board
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Second Party

Signature & Stamp

Name:

STAMP

Procurements & Contracts Dept.

STAMP

Auditing Department

STAMP

L€gal Department
According to Notaries law No. 33 for 19EE
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