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Special Conditions Of Contract
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Contract No S| P
Requisition No : Tl pdd) dgth

I- " The First Party "

The name of Purchaser and his country : Iraq / Salah
Uddin - Baiji / Ministry of Oil/ North Refineries
Company .

- Mobile: 009647702019329 - 009647701784415

- E —mail : nrcfollowuQ@.nrc.oil.gov.ig
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2- " The Second Party "

-Full company name:
-Full company address:
-Tel:

-E-mail:

-Bank name:

-Full bank Address :
-Account No:

-IBAN:

-Swift Code:
-Authorized Person:
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3- The Contract Language: Arabic / English.
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4 - Rulerlaw :-
- Iraqi Law and regulations are applied regarding this contract.
The contract governed by and construed according to Iraqi laws,
regulations and instructions, and the Iraqi Courts shall have
exclusive jurisdiction to hear and determine all actions and
proceedings arising out of the contract, Any dispute between the
parties arising out of or in connecting with the Contract shall , in
the first place , be settled amicably by the parties through a join
committee , in case of failure to reach an amicable agreement the
matter it shall be referred to Competent court in Iraq.
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5- Payment Terms :-
A) Total amount: DAP Kirkuk 1,270,000 $ lonly one million two
hundred seventy thousand dollars (according to Incoterms 2010).

b) Payment terms :-

- by Irrevocable Documentary Un-Confirmed letter of Credit (if
the Confirmation requested ,then confirmation charges to be
borne by the Second Party),all expenses for the opening of the L
/Cinside Iraq shall be borne by the First Party, while the Second
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Party shall bear all expenses of the L/C outside Iraq.
Noting, the Second Party to pay all bank charges inside
outside Iraq regarding any L/C amendment that may b
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requested by him.
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C) The L/C to be effected as follows:

1- ( ) against presentation of the following certificates and
shipping documents:

- Commercial invoice in 1 original and 2 colored copies .
Commercial invoice certified by the Chamber of
Commerce in
the Exporting Country, and approved by the Iraqi
Commercial
attaché in the Exporting Country; in case of non-existence of
a Commercial attaché, then by Iraqi Embassy.

- Transport and other Delivery Documents :(_please specify

as the case may be)

0 Full set of shipped on board marine bill of lading issued to the
order of Issuing Bank, marked freight prepaid and showing
| Notified First Party the applicant and Issuing Bank. Bill of
Lading must contain name, address and telephone number of the
carrying vessel s agent at the port of destination. Bill of Lading
must
Show this credit number.

o Air Waybill (original no.2 & 2 colored) consigned to Issuing
Bank, and showing notify party the applicant and Issuing Bank
marked freight prepaid. Air Waybill must quote the letter of
Credit number, flight number and date,

0 Truck Consignment Note (TCN) road CMR in 1 original and
Colored 2 copies.

Dated and signed by the carrier or its agent as to the receipt of
The goods, consigned to the applicant marked freight prepaid.
TCN must show this credit number.

0 Multimodal , combined transport document in loriginal and
colored 2 copies, consigned to the applicant / or to the order of

the Issuing Bank if the last leg of the journey is by sea, showing

The name of the carrier and signed by the carries or its agent.
Document must be marked with freight prepaid. Document must
Show this credit number.

0 Manually signed forwarders certificate of receipt (FCR),
conforming receipt of the goods in good order and showing the
actual date of receipt of the goods, FCR must show this credit
Number,

- Insurance
0 Marine /Air/Land/Land insurance policy or certificate :-
-One original and two colored copies, issued in negotiable from
(endorsed in blank) in the currency of the credit for at least 110%
of the DAP value of the goods covering risks as per Institute
Cargo Clauses (A) 1/1/1982,
Institute Air Cargo Clauses 1/1/1982 and Institute
Clauses covering the risks of war (for the marine and air
transportation ), strike, riots, civil commotion , act of terrorism,
theft , pilferage , short and non-delivery and fire for 60 days in
customs warehouse and final destination and from warehouse to
warehouse and expressly stating that any claims are payable in

Iraq.
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0 Including the risks of transit (1/10/2001) and transshipment.
0 The amount of the insurance coverage must be calculated on
the basis of the amount of at least 110% of the drawing or 110%
of gross value of the goods as shown in the invoice, whichever is
Greater.
O Insurance policy or certificate must state "in case of terrorism
and riots operation at destination, this insurance shall continue
to provide the covered risks even if the goods and/or conveyance
Is/are deviated to other destination(s) by the carrier or its agent.

- Certificate of Origin :-

0 in 1 original and 2 Colored Copies certified and legalized by
the Iraqi Embassy or Consulate or its

Representative in the country of origin certifying that the goods
Are of UK Origin.

o Certificate of Origin must state full name and address of the
manufacturer producer of the goods.

- Packing List in 1 original and 2 Copies.

- Weight List in 1 original and 2 Copies.

= Analysis and /or Quality Control Certificate in 1 original
And 2 Copies issued by Manufacturer.,

- Third party inspection certificate issued by one of the
following International Inspection companies who contrac
with the Government of Iraq to inspect any Goods in the
Country of Origin who's its destination is Iraq in one
Original and two Colored copies, and to be approved by o
commercial attach.

TiiVRheinland(TUV)
Bureau Veritas(BV)
SGS

ATG

LIOYDS REGISTER
INTERTEK GLOBAL
DNV
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2- (50 %) after issuing a certificate by First party's Warehouse
Dept. certifying conformity and complete receipt of the
materials, taking in consideration the following :-

- In case of un-supplied, un-identical or damaged item(s)
found; First Party should inform the Second Party within
(15) fifteen working days, and the Second Party should respo
and reimburse or replace the concerned item(s) within thirty
days from the date of notification .all costs incurred due to thi
situation to be borne by the Second Party, and the any extra
period originated in consequence will not relieve the Second
Party from Penalty of Delay condition.

ALl g Y N/ Y Sy bl el o

o YNV v il o Guuing o quay il el dad
2 O LaS Ao Lianll 08l Laidl) 0 %) Y o o caaead) (5 S8V
S0 Lag) el 5 i)

3 quall Ala (8 4l (ualdl) Balg o) duad gy i ¢ iy
Cralall 138 B o g gl A A Ay ) Jlas Y Agandt Jas |
[ &g g5 Aolia) S 51 i Jlbiall kit b yadonsas
O 0 s A Jpag RS 1 Jleue 8 il JRll i
Alsy g S

-:L.‘n'd.dlﬁ.:g:"-

(o ABluas &gl (0 ) puan Cpidad § Saal 3 Anbal ddnd
shaal) sl B Lgliay e gl Ay ladl) A8alal) o) A8) ) 5 il
Ladall aly e oLl 058 w3

Eraall glsie g Jalsll anall Lgale @y o) quay Lédal) salgd o
. oLl il

A gla () geae (uitand g Ban) g abal Adeady Aiatl) Zatld -
Aisle ¢y saaa (i g Baal g Ayl Adauy o ol Aaild -
Ol g a5 Axlaal Adady Ao gil) 3 lage) 5 (Jylat Balgedi -

- haall (a8 da L gla 0 ) peaa

daaldl) cls pilf daf (e b ik - U bl (aad salgd -
o sa ) Qandl A8 ) da gall 38y gra dBlatial) g dallal]
Gty Baa) g dulual Adaady 31l Lglgan g 00585 5 Lkl aly
Aadl) Libale U8 ¢ WgiBala o o e 4 gle (46 e

TiiVRheinland (TUV) o
Bureau Veritas (BV) o
SGS b

ATG

LIOYDS REGISTER
INTERTEK GLOBAL
DNV

5 0 o |

'

Alhaa g ALalS ) gall aNEuly diia il Sy ( )
ﬁlg@iil,dj\'ld)hﬂajﬁaeuéd,égnaﬁmuaﬂ
- bl eyl

pobi , By pia gl dillas 4£ 3 ga gl el ) oels Ja S -
S5, e ags (V0) DA L Uil aNely JgY) i skl
A Al EI 5 G pgp (70 ) DR A
A il Jaadyy el aga g Al B JLasY) ) 3l gall s
AAL2) 58 ) oy, i sall 138 21 (e A el RIS an
Clal adl (e (AU bl dny o)) G e 08 ) (e i3

A Al

S AL T ROV TR PEAEs § ST S A RS o R R ST e St R

Page 5

ity Oty ) @ud . g



| Republic of Iraq
Ministry of Oil
North Refineries Co.

Gl ) ggan
Jadil) 'BIBY)

- The verification and checking of the materials to be
accomplished to warehouses by First Party within 15 actual
Working days from the actual receipt of the materials at the fina

specified destination.
6 - Letter of Credit (L/C) Validity: Supply period
60 (sixty) days = ( ) days.

(days) +

-Second Party's acceptance or refusal of the issued L/C is to be
notified within 15 days to First Party, and any amendment
request after this duration will not be accepted. Noting all the
time that the aroused refusal or objection should be based on

the signed P.O. otherwise the amendment request shall be
denied by the First Party, and that L/C duration and relevant
shipment period, will be counted as valid from the actual
notification date of the issued L/C,

7- Charges: the Second Party to pay all charges inside and
outside Iraq (bank charges, taxes, Custom fees), while First Part
Pay all charge inside Iraq regarding to (bank opening of the L/C

8 -Fees the following fess to be deducted from this P.O.:
- 003% (Three of thousand percent) from total value to be
Deducted as stamp charges.
- 001% (one of thousand percent) from total value to be
Deducted as judicial charges.
9- ORIGIN (5) & MANUFACTURE (s)
- Country of Origin : UK
- Manufacturer : APE
10- PERFORMANCE BOND GUARANTEE:
- An unconditional , irrevocable , on demand 5% Performance
Bond Guarantee of contract value should be submitted by Seconc
Party prior to the final signing of the contract Performance
Bond Guarantee whether issued by an Arabian or Foreign bank
should be advised to First Party us through one of the Iraqi
Banks that is recognized by Central Bank of Iraq. which is going
re-issue the relevant PB in First Party favor, bearing in mind
that the Second Party shall bear all cost related to this bond 5
relevant L/C will not be opened unless the Second Party submit
this Required Performance Bond Guarantee.

- The Performance Bond Guarantee should cover all the L/C perio
and warranty, and to be extended by the first party, till final
Notification by First Party, and upon the Second Party's
accomplishment all his obligations.

First Party has the right to cancel the contract if the Second Party
failed to submit the Performance Bond Guarantee and taking leg
procedures rightly the Second Party according to the
Governmental contracts execution instructions No.2 of 2014.
The Second Party shall bear all issuance and extension cost
Related to this bond whether outside and inside Iraq.
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Republic of Iraq
Ministry of Oil
North Refineries Co.

- In case of any serious default by the Second Party ( whether in
quality or quantity of the supplied Goods or Works) it will be
notified by the First Party to carry out the agreed obligations as
per and the Second Party shall response and

take the necessary procedures within the specified period ,
otherwise this Performance Bond Guarantee shall be confiscated
by First Party without any warning or obtaining a juridical order
once the Second Party refrain or default any of his aforesaid
obligations regarding this P.O.; plus charging the Second Party
The due price(s) resulting from such non-compliance, and/or
unsupplied items, and/or works. And will be considered as
shirker, taking the necessary legal procedures in this concern to
List the Second Party in the Black List.
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11- Delivery period:

-( days) The actual Deliver period will
be counted from the date of opening the L/C including days
of Friday, holidays and familiar national religious events notind
that any extension request will not be considered unless
present written request to first party throw (15)days from the
Date of happening the event which request for it to extension
according to instructions for Implementation of government
contracts No.(2) of 2014,

12- Consignment to be in:
- Single Shipment o
- Partial Shipment o

13- Exporting Port / or Air Port :

14-Entry Point to Iraq: .......... (Any subsequent change not
acteptable siotherwise:FirseParty is'notobliged toprovide she
Second Party with a custom exemption

15- Route of the Shipment: from ........ City via Entry
Point, then by trucks to Baiji-North Refineries Company.

-------

16 - Packing method: the materials shall be suitably packed for
transport by sea and overland , protected against weather and
other hazards to prevent damage thereto and deterioration
thereof up to the time of arrival at north refineries company
warehouses in Salahuddin — Baiji and receipt thereof , in
case of delicate materials, attention to the

Provisions well for protect it from damage,

17- All corresponding concerning this contract and the subsequer
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L/C corresponding and shipping- after final approval and
Issuance contact the following Email: nrcfollowup@nre.oil.gov.i

i 3y arefollowup@nre.oil.gov.iq

/_\'\
AL (0 21000 3 ]
o B i I

Page 50f 9



Republic of Irag

Ministry of Oil
North Refineries Co.

Gl &) s
EHIN BT
Jedd) Blas a8 4

18 - Shipping Documents & Marks :-

- All Shipping Documents details should be according to
this contract and relative L/C, otherwise First Party should de(
from Second Party's due payments any consequential fees
aroused by discrepancies , and which paid by First Party to the
Custom Authorities in Iraq ; and that First Party will not bear
Any fees whatsoever due to such situation.

- The following marks to be fixed on all Boxes or Barrels
or Containers :
Iraq — Ministry of Oil
Baiji- North Refineries Co
Purchase Contract No : 3069
L/C No :
Description of the Consignment: Pumps with motors.

Second Party ( in coordination with the relevant

forwarders or shippers) should inform our concerned email
addresses above of the schedule and arrival date

of the shipment at least 1 week prior to the arrival of the
consignments to the concerned entry point , to be provided in
This concern.

- Otherwise First Party should deduct from Second Party's due
payments any consequential fees aroused by Demurrage, and
which may be paid by First Party to the Custom Authorities in
Iraq.

19 - Penalty of Delay :

- Second Party should pay to First Party a penalty of delay not
exceeding (20%) of the P.O. total price as per the following
formula:

The value of the contract (original + - any change in value)
Penalty per every day = X 15%
Delivery period  (original + - any extension period)

Taking in consideration the following -:

a) The amount of applied penalty percentage shall be reduced
according to the progress of work, service or supply (as the
case may be), noting all the time that the concerned work,
service or supply is done according to the agreed technical
specifications and that are ready to be used.

b) In case the second party delayed in carrying out the

obligations for reach period 25% from the contract period ,

then First Party has the right to confiscate the Performance

Bond Guarantee not later than (15) Days from date of the
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¢) Any un justified extension for the delivery period will not
relieve the second party from Penalty of Delay, and that the
extension will be confined to the validity of the L/C only.
d) In case of any agreed increase or change in quantities or in
quality or occurrence of any unforeseeable exceptional
circumstances , the Second Party should submit an
application to First Party during ( 15) days from date of the
cause which originated such application where the reasons
and explanations should be stated precisely ; and that a
special committee in First Party headquarters shall review
such application and decide the proper decision in this
respect during (30) thirty days of the actual receipt of the
relevant application .
After getting the necessary approval for the extension of the
delivery and L/C periods, other relevant Performance Bond
Guarantee and Bank Guarantee or any other guarantee
should be extended accordingly by second party for the
same period,

20 - Taxation: -

First Party will going to kept a percentage of (10 %) of the total
amount for Taxation purposes , and the final settlement for this
relevant (or for any other payments) shall be settled after
getting the necessary exemption of the Iraqi General
Commission for Taxes.

In case the transaction and / or the Second Party is subject to
Tax, this (10 %) of the total amount shall be paid by the Second
Party directly to the Iraqi General Commission for Taxes, and
the aforesaid which withheld by First Party shall be released for
Second Party once presents to First Party the original
documents of deduction by Iraqi General Commission for
Taxes.

21 - Warranty :-

- The Second Party warrants the materials under this contract
for defects arising from faulty design material or workmanship
for (12) months after successful commissioning or (18) months
after receipt of materials on site whichever occurs first.

22 - In case of dispute, the Arabic version shall have the
precedence if the Second Party was an Arabian company, while
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English version shall have the precedence if the Second
was a foreign company,
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23 - Neither the First Party nor the Second Party shall assign or
endorse the rights of his contractual obligations in whole or in
part — under this P.O.to any third party.

24 - ENTIRE AGREEMENT:-

- This P.O. supersedes all other correspondence and / or
agreements, oral or written, made hereto and together with the
appendices represents the final entire P.O. of the parties.

25 - The first party has the right to direct warnings to the
second party directly without any need to inform the judge /
the Notaries even .

26 - Governmental debts obtaining in case the second party has
been realized owing any Iraqi governmental entity , first party
has the right to obtain such owed amount and deduct it from
second party's dues, as per governmental debts obtaining law
No. ( 56 ) for year 1977 or any law will be replace than it .

/12019

Date of Issuance contract

First Party

Signature & Stamp

Name: Kasim A.Hussain
Director General
Chairman of the Board
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Signature & Stamp
Name: s paa!
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STAMP

Procurements & Contracts Dept.

STAMP

Auditing Department

STAMP

Legal Department
According to Notaries law No. 33 for 1988
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